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£ 7In the 1970s, the report notes; “rapid_increase_ °
+ in Soviet imports from the West __was made
2 T possible by Targe windfall gains in exportearnings ,
wat - due o the surge in qil priceg and the willingness

President Reagan and the allied leaders meet-
ing in Williamsburg have an 'unparalleled oppor-
‘tunity waiting to be grasped. If they play their
cards right, they can so cripple the Soviet Union
economically that the Kremlin will have no choice
but to cut back on its military spending.

One serious contributing factor in the Soviet
economic mess is the huge percentage of the
country’s gross national product eaten up in the
arms race. The Kremlin has reached the limits

_of its guns-and-butter balancing act.

The hawks in the Reagan administration

“hope to push the Russians beyond their eco-

nomic capabilities by forcing them either 'to
spend billions in response to our new weapons
systems or to cry uncle and come to the negoti-
ating table for serious disarmament talks. .

How much better it would be all around to -

flip the other side of the coin and force the
Kremlin to disarm by driving it to the wall eco-
nomically. The president might even ‘consider

‘unleashing the CIA for a'little covert action—

on the economic front.- .

All it would take, really, is seeing’ to it that,
‘world oil prices stay down—or fall even lower.

‘Aside from gold—whose price has also been de-

“pressed lately—the Soviet Union must sell oil for

‘the hard currency ‘it needs to buy grain and
Western technology. The Russians dre already
undercutting OPEC prices in their desperation to
keep the dollars and deutsche marks coming in.

* The CIA allowed a hint of the Soviet’s précari- -

ous economic situation—and its potential for ex-
ploitation by the West—to surface in a Special

National Intelligence Estimate (SNIE, pro-
- nounced Tnee i s et et bt cany

was obtained by my associate Dale Van Atta.

t of Western countries large credits,

. But today the Soviet Union “is eng;gumg'["m‘ g"
growing economic difficultiss _which will make

it more difficult to increase its imports from the . .

. FUA IS

West in the f:U e, —_— o
"~ But there 1s one exception: natural gas.

“Moscow’s best hope of _improving ‘its

strained hard-currency position in _the longer
7 I

rope in building large new pipelines for the de.

TTvery of additional natural gas in the late 1980s

or 1nthe 1990s,” the CIA concludes “With

! _enormousy .

to earn more hard currency, Moscow is pre-
ared to s _ i Euro-
eans wi id

peans will accept.”
- The inevitable result? “Making Western

. military-related technology, subsidized credit
-Tand Tocked-in gas avai

Soviet build military buildup,” the CIA esti-
‘mate warns, )

.. On the other hand, the CIA explains, “shart-
falls | i ' ings . . . would
force further cuts'in imports of machinery
Tquipment.” The reporf adds; “Mos ears
that reductions in food imports would cause

;polrllﬂ%lggst__;"
fi other words, selling the Russians grain

doesn’t help their military machine, it hurts it,
by eating up precious hard currency that could
otherwise go for guns. ’ v

.- Finally, the CIA points out, the combination
of restricted Western technology exports and

" the Soviets’ shortage of hard currency “would

 iraise the cgst. of Soviet military modernization

- _base for military production.” :

i Unfortunately, American business interests
" — many of them multinational corporations
-+ more loyal to the dollar than to the United

States— want to do business with the Soviets
and abhor the idea of economic warfare.

Maybe Reagan will be able to resist these’
powerful forces. Maybe he’ll be able to per-
suade the European leaders to go along with an

" economic squeeze on the Soviet Union instead

of a costly military buildup.
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